PACIFIC BELL

OTHER POSTRETIREMENT BENEFITS PRICE-QUT

ACCRUAL EXPENSE:

1 SERVICE COST
2 ABO INTEREST
3 RETURN ON ASSETS

4 SUBTOTAL

41 % REG CAPITAL

42 % REG EXPENSE
43 % NON-REGULATED

5 TBO AMORTIZATION
51 %ACTIVE
52 <% RETIRED

53 TBOAMORT - ACT
5.3.1 % REG CAPITAL
5.3.2 % REG EXPENSE
5.3.3 % NON-REGULATED

54 TBOAMORT - RET
5.4.1 % REG EXPENSE
5.4.2 % NON-REGULATED

SFAS 1068 COSTS:

6.0 REGCAPITAL

7 REG EXPENSE

8 NON-REGULATED

90 TOTAL

FUNDING:

10 FUNDING - TAX ADV
10.1 % REG CAPITAL
102 % REG EXPENSE
10.3 % NON-REGULATED

11 FUNDING - NON-TAX ADV
11.1 % REGULATED
11.2 % NON-REGULATED

COMPANY CLAIMS PAYMENTS:
12 CLAIMS PAYMENTS

12.1 % REGULATED

122 % NON-REGULATED

DISTRIBUTION OF COSTS
{Dollars in Millions)

ALLOC % 1993 1994 1995 1998
44 46 49 53
229 239 250 258
a8 53 66 79
235 232 232 232
7.19% 17 17 17 17
87.72% 208 204 204 204
5.09% 12 12 12 12
151 151 151 161
100.00% 151 151 151 151
0.00% o 0 0 0
154 151 151 151
7.19% 1" 1 1" 1"
87.72% 132 132 132 132
5.09% 8 8 8 8
[+ [¢] 0 0
96.07% 0 0 0 0
3.93% 0 o 0 0
28 28 28 28
339 336 336 336
20 20 20 20
386 383 383 383
284 285 289 292
7.19% 20 21 21 21
87.72% 249 250 253 256
5.09% 14 15 15 15
0 0 0 0
94.91% 0 0 0 0
5.09% 0 0 0 0
0 0 0 0
96.07% [ ] 0 0
3.93% 0 0 0 0

Page 2

WORK PAPER 1.1

Input
Input
Input

L1423

input; L4*L4.1
Input; L4*1.4.2
Input; L4°L4.3

Input
Input; L5*L5.1
Input; L5*L5.2

L5.1

Input; L6.3°L5.3.1
Input; L5.3*.5.3.2
Input; L5.3°L5.3.3

L5.2
Input; L5.4°L5.4.1
Input; L5.4*L5.4.2

14.1415.3.1
L4.2415.32415.4.1
L4.340L5.3.3+15.42

L6+L74L8

input

Input; L10°L10.1
Input; L10°L10.2
Input; L10°L10.3

Input
input; L11°L11.4
Input; L11°L112

Input
input; L12°L12.1
Input; L12°L12.2

SFAS 108
5/27/92



PACIFIC BELL DISTRIBUTION OF COSTS WORK PAPER 1.2

OTHER POSTRETIREMENT BENEFITS PRICE-QUT {Dolars In Millions) BUSINESS AS USUAL

5/27192
ALLOC % 1993 1994 1995 1996

CASH BASIS:

1 PAYGO COSTS 51 51 51 51 Input

1.1 % REG EXPENSE 96.07% 49 49 49 49 Input; L1°L1.1

1.2 % NON-REGULATED 3.93% 2 2 2 2 input; L1°L1.2

2.0 FUNDING - TAX ADV 135 135 135 135 Input

2.1 % REG CAPITAL 4.34% 6 6 6 6 Input; L2021

22 % REG EXPENSE 90.57% 122 122 122 122 Input; L2°1.2.2

23 % NON-REGULATED 5.09% 7 7 7 7 Input; L2°L2.3

3 FUNDING - NON-TAX ADV

0 0 0 0 tnput
31 % REG CAPITAL 4.34% o 0 0 0 Input; L3°L3.1
32 % REG EXPENSE 90.57% 0 0 0 0 Input; L3°L3.2
33 % NON-REGULATED 5.09% 0 () 0 () Input; L3°L3.3
BUSINESS AS USUAL COSTS:
4 REG CAPITAL 6 6 6 6 L2.1+L3.1
5  REG EXPENSE 172 171 m 7 L1.1+12.2+L322
6  NON-REGULATED 9 9 9 9 L1.2412.3+133
7 TOTAL 187 186 186 186 L4+15+L6
INTERSTATE CAPITAL STRUCTURE:
8  PERCENT DEBT 44.20% 44.20% 4420% 44.20% Input
9  PERGENT EQUITY 55.80% 55.80% 55.80% 55.80% 1-L8
10  COST OF DEBT 8.80% 8.80% 8.80% 8.80% Input
11 COST OF EQUITY 13.19% 13.19% 13.19% 13.19% Input
12 WGHTD AVG COST OF CAPITAL 11.25% 11.25% 11.25% 11.25% LB*L104L9"L1Y
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PACIFIC BELL
OTHER POSTRETIREMENT BENEFITS PRICE-OUT

10

"

12

TOTAL CO. ADDITIONS
INTERSTATE FACTOR

INTERSTATE ADDITIONS
LESS: RETIREMENTS

NET ADDITIONS

ACCUM. TELEPHONE PLANT

1/2 YEAR CONVENTION
DEPRECIATION RATE

DEPRECIATION EXPENSE
LESS: RETIREMENTS

NET CHANGE TO RESERVE

ACCUMULATED RESERVE

INTERSTATE CAPITALIZATION AND DEPRECIATION

{Dollars In Millions)

1993 1994 1995 1996
28 28 28 29
0.17500 0.17500 0.17500 0.17500
5 5 5 5
0 0 0 0
5 5 5 5
5 10 15 19
2 7 12 17
7.59% 7.59% 7.59% 7.59%
0 1 1 1
0 0 0 0
0 1 1 1
0 1 2 3

Page 4

WORK PAPER 2.1
SFAS 108
6§/27/92

wii,Le
Input

L1°2
Input

L3-L4

L6(-1)+1L5

(L6(-1)+LEV2
Input

L7'L8
L4

19-110

L12(-1)+L11



PACIFIC BELL INTERSTATE CAPITALIZATION AND DEPRECIATION WORK PAPER22

OTHER POSTRETIREMENT BENEFITS PRICE-QUT {Dolars In Milkons) BUSINESS AS USUAL

5/27/92
1993 1994 1935 1996

1 TOTAL CO. ADDITIONS 8 8 [ 6 Wi.2,L4

2 INTERSTATE FACTOR 0.17500 0.17500 0.17500 0.17500 w212

3 INTERSTATE ADDITIONS 1 1 1 1 L2

4 LESS: RETIREMENTS 0 0 0 0 Input

5 NET ADDITIONS 1 1 1 1 L3-14

8 ACCUM. TELEPHONE PLANT 1 2 3 4 L6(-1)+L5

7 1/2 YEAR CONVENTION 1 2 3 4 (L6(-1)+L6YV2

8 DEPRECIATION RATE 75%% 7.59% 159% 7.59% wa.1,L8

9 OEPRECIATION EXPENSE 0 0 0 0 L7'L8

10 LESS: RETIREMENTS 0 0 0 0 L4

11 NET CHANGE TO RESERVE 0 0 0 0 Lg-L10

12 ACCUMULATED RESERVE Q 0 0 1 L12¢-1)+L11
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PACIFIC BELL

INTERSTATE EXPENSES 8 TAX ADVANTAGED FUNDING WORK PAPER 3.1
OTHER POSTRETIREMENT BENEFITS PRICE-QUT (Dolare in Millions) SFAS 108
5/27/92
1993 1994 1995 1996
1.0 ACCRUAL EXPENSE 339 338 338 336 W17
2.0 CLAIMS PAYMENTS 0 0 0 0 Wi L1214
3.0 FUNDING - TAX ADV 270 27 274 277 W11,L10.1+4W1.1,L10.2
4.0 FUNDING - NON-TAX ADV 0 0 0 0 L ARRALR
5.0 INTERSTATE FACTOR 0.17500 0.17500 0.17500 0.17500 Input
6.0 FASB EXPENSE 59 59 59 59 L1*Ls
70 DEPRECIATION EXPENSE 0 1 1 1 wa.1,l9
8.0 EXPENSE IMPACT 59 59 60 60 L6+L7
9.0 INTERSTATE ADDITIONS 5 5 5 w2.1,13
10.0 ACCRUED LIABILITY 64 64 64 64 L6+19
11.0 CLAIMS PAYMENTS 0 0 0 <] L2°Ls
12.0 FUNDING - TAX ADV 47 47 48 48 L35
13.0 FUNDING - NON-TAX ADV 0 0 0 0 L4*L5
140 ACCUMULATED LIABILITY 17 33 49 64 L14(-1)+L10-L11-L12-L13
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PACIFIC BELL
OTHER POSTRETIREMENT BENEFITS PRICE-OUT

TOTAL COMPANY:

1.1 PAYGO REGULATED EXPENSE
1.2 REG EXP FUNDING - TAX ADV
1.3 REG EXP FUND - NON-TAX ADV
2 FUNDING - TAX ADV

3 INTERSTATE FACTOR

4.1 PAYGO REGULATED EXPENSE
42 REG EXP FUNDING - TAX ADV
4.3 REG EXP FUND - NON-TAX ADV
5 DEPRECIATION EXPENSE

6.0 EXPENSE IMPACT

7.0 FUNDING - TAX ADV

INTERSTATE EXPENSES & TAX ADVANTAGED FUNDING
(Dolars In Millions)

1993 1994 1995 1996

49 49 49 49

122 122 122 122

0 0 0 0

128 128 128 128
0.17500 0.17500 0.17500 0.17500
9 9 9 9

21 21 21 21

0 0 0 0

0 0 0 0

30 30 30 30

22 22 e 22

Page 7

WORK PAPER 3.2
BUSINESS AS USUAL
6/27/92

LAFARR]
w2122
wi.2L3.2
W1212.14122
W3.1,L5
L1113
L1.2°13
L1313
w229

L4.14L4.2404.34L5

2.3



PACIFIC BELL
OTHER POSTRETIREMENT BENEFITS PRICE-OUT

1 EXPENSE IMPACT
2 REG EXP FUNDING-TAX ADV
3 CLAIMS PAYMENTS

4 SUBTOTAL
5 COMPOSITE TAX RATE

6 DEFERRED TAXES

7 ACCUM. DEF TAX ASSET

PACIFIC BELL
OTHER POSTRETIREMENT BENEFITS PRICE-OUT

1 EXPENSE IMPACT
2 EXP RELATED FUNDING-TAX ADV
3 PAYGO

4 SUBTOTAL
5 COMPOSITE TAX RATE

6 DEFERRED TAXES

7 ACCUM. DEF TAX ASSET

INTERSTATE DEFERRED TAX ASSET
(Dodars In Millions)

1993 1994 1995 1996
59 59 60 60
44 44 44 45
0 0 0 0
16 16 15 15
40.14% 40.14% 40.14% 40.14%
6 6 6 []
6 13 19 25
INTERSTATE DEFERRED TAX ASSET
{Dolars in Millions)
1993 1994 1995 1996
30 30 30 30
21 21 21 21
9 9 9 9
0 0 o 0
40.14% 40.14% 40.14% 40.14%
] 0 0 0
0 0 0 0

Page 8

WORK PAPER 4.1
SFAS 108
627192

Wa.1,L8
W1.1,L10.2°W3.1,L5
W3.iLn

L1-L2-13
input

L4*L5

L7(-1)+18

WORK PAPER 4.2
BUSINESS AS USUAL
5/27/92

W3.2,Le
W3.2L4.2
Wa.2L41

L1-12-L3
W4.1,L4

L11°LS

L7(-1)+L8



PACIFIC BELL
OTHER POSTRETIREMENT BENEFITS PRICE-QUT

1 ACCUM. TELEPHONE PLANT
2 ACCUMULATED RESERVE

3 ACCRUED LWBILITY

4 DEFERRED TAX ASSET

5 RATE BASE IMPACT

5.1 AVERAGE RATE BASE

6 BEFORE TAX RATE OF RETURN
7 RATE BASE REVENUE REQT
18.1 SECONDARY IMPACTS

8 CUM SECONDARY IMPACTS
9 EXPENSE REV REQT

10 TOTAL INTER REV REQT
PACIFIC BELL

OTHER POSTRETIREMENT BENEFITS PRICE-OUT

bW -

ACCUM. TELEPHONE PLANT
ACCUMULATED RESERVE
ACCRUED LIABILITY
DEFERRED TAX ASSET

RATE BASE IMPACT
AVERAGE RATE BASE
BEFORE TAX RATE OF RETURN

RATE BASE REVENUE REQT
SECONDARY IMPACTS
EXPENSE REV REQT

TOTAL INTER REV REQT

INTERSTATE REVENUE REQUIREMENT SUMMARY

{Dolars In Millions)

1993 1994 1995 1996

5 10 15 19
0 m (2) 3)

(1N (33) (49) (64)

6 13 19 25

(6) (12) (17) (23)

(9) 9 (14) (20)
16.19% 16.19% 16.19% 16.19%
0 (1) (2) 3

0 1 1 0

0 1 1 2

59 59 60 60

59 59 59 58
INTERSTATE REVENUE REQUIREMENT SUMMARY

{DoMars In Millions)
1993 1994 1995 1996

1 2 3 4
0 0 0 th

0 4] 0 0

0 0 [ 0

1 2 3 4

1 1 2 3
16.19% 16.19% 16.19% 16.19%
0 0 0 1

[} 0 0 0

30 30 30 30

0 30 31 Kl

Page 9

WORK PAPER 5.1
SFAS 108
6/27/92

w2.1,18
w2.1,L12
waili4
Wa.1,L7

L1+L24L34+0L4
{L5(-1)+L5)2
Wi1.2,L12/W4.1,L5

L5.1°L6

See Worksheet Description
LB(-1)+L8

wi.iie

L7+LB+L8.1+L9

WORK PAPER 5.2
BUSINESS AS USUAL
6/27/92

w226
w2212
Zoro filled
wa.2,L7

L1+L2+L3+L4
(L5(-1)+L5)2
W5.1,L6

L5.1°L6
2ero filled
W32.L6

L7+L8+L9



PACIFIC BELL
OTHER POSTRETIREMENT BENEFITS PRICE-OUT

s W N -

10

ACCUM. TELEPHONE PLANT
ACCUMULATED RESERVE
ACCRUED LIABILITY
DEFERRED TAX ASSET

RATE BASE IMPACT
AVERAGE RATE BASE
BEFORE TAX RATE OF RETURN

RATE BASE REVENUE REQT
SECONDARY IMPACTS
EXPENSE REV REQT

TOTAL INTRA REV REQT

INTERSTATE REVENUE REQUIREMENT SUMMARY

(Dolars in Millions)

1993 1994 1995 1996

4 8 1 15

0 M 3} 2

(1n (33) (49) (64)

6 13 19 25

Y] (14) (20) (26)

(1] (10) (] (23)
16.19% 16.19% 16.19% 16.19%
3] () (3) 4

0 1 1 2

29 29 30 30

28 28 28

Page 10

WORK PAPER 5.3
INCREMENTAL IMPACT
52702

W5.1,L1-W52L1
W5.1,12-W5.212
W5.1,L3-W5.2,L3
W5.1,L4-W5.2,L4

W5.1,L5-W5.2L5
W5.1,L5.1-W5.2,L5.1
L7ns.1

W5.1,L7-W5.2,L.7
W5.1,18.1
W5.1,L9-W5.21 9

W5.1,L10-W5.2,L10



1) Total SFAS 106 Accrual

2) Pay-As-You-Go Amounts
3) Existing Trust Contributions

4) Total Current Accounting

5) Incremental Expense
6) Incremental Rate Base Impact

7) Incremental Revenue Requirement

POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

PACIFIC BELL

INTERSTATE REVENUE REQUIREMENT STUDY
ANNUAL INCREMENTAL IMPACT OF SFAS 106

(Dollars In Millions)

1993 1994 1995 1996
59.474 59.400 59766 60.132
8.653 8618 8618 8635
21.450 21.442 21 21.640
30.103 30.060 30.138 30.276
29.371 29.339 29628 29 856
{0.559) (1.103) (1.643) (2.186)
28.812 28.236 27.984 27.671

Page 11

W31, L8

W32, 141
W32, 142+L4.3¢L5

Total L2413

Total L1-L4
W53, L7+L8

Total L5+L6



Appendix 2
SFAS-106 Costs by year
Part B

Nevada Bell



1)

2)
3)

4)

5)
6)

7)

8)

9)

NEVADA BELL

Appendix 2

POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

Total SFAS 106 Accrual

Pay-AsS=You-Go Amounts
Existing Trust Contributiocns

Total Current Accounting

Incremental Expense
Increm, Rate Base Impact

Incremental Revenue Reguirement

GNpP-PI Effect

Total Z Factor Adjustment

10) Billing & Collection Allocatisn

11) Net Price Cap Adjustment

13993

2172

290
726

1C16

1156
~-38

1118

54

1064

63

1601

1994

2166

289
728

1014

1181
-~96

1056

51

1005
60

945

1995

2174

289
727

1016

1158
-153

1005

48

957
57

s00

INTERSTATE REVENUE REQUIREMENT STUDY
(In thousands)

1996

2182

290
730

1020

1163
-213

949

46

904
54

850

w3.1, L16

wi.z,L9.1
w3i.2,19.2,L9.3,L10

L2+L3

L1-14
W5,3,L17, L8

LY+L6

4.8% x L?

L7-L8

Appendix 3

La-Lia



Appendix 2

NEVADA BELL DISTRIBUTION OF COSTS WORKPAPER 1.1
QOPEB PRICE-QUT (Dollars In thousands) SFAS 106
05/22/92
ALLOC % 1993 1994 1995 1996

ACCRUAL EXPENSE:

1 SERVICE COST 920 960 1020 1100  Input
2 ABO INTEREST 4780 4980 5200 5380 Inpuc

3 RETURN ON ASSETS 800 1100 1380 1640  Input

4 SUBTOTAL 4900 4840 4840 4840  L1+L2-L3

4.1 % REG CAPITAL 7.00% 343 339 339 339 Inpur; LévLé.1
4.2 % REG EXPENSE 88.72% 4347 4294 4294 4294  Input; L4<L4.2
4.3 % NON-REGULATED 4.28% 210 207 207 207  Input; L&<La.3
5 TBO AMORTIZATION 3140 3140 3140 3140  Input

5.1 % ACTIVE 54.00% 1696 1696 1696 1696  Input; LS*LS.1
5.2 % RETIRED 46.00% 1444 1444 1444 1444  Input; L5*L5.2
5.3 TBO AMORT - ACT 1696 1696 1696 1696 15.1

5.3.1 % REG CAPITAL 7.00% 119 119 119 119  Input; L5.3+LS.
5.3.2 % REG EXPENSE 88.72% 1504 1504 1504 1504  Input; L5.3°LS.
5.3.3 % NON-REGULATED  4.28% 73 73 73 73 Input; LS.3-LS.
5.4 TBO AMORT - RET : 1444 1444 1444 1444  15.2

5.4.1 % REG EXPENSE 95.40% 1378 1378 1378 1378  Input; L5.4<LS.
5.4.2 % NON-REGULATED  4.60% 67 67 67 67 Input; L5.4=LS.
FASB ED COSTS:

6 REG CAPITAL 462 457 457 457  L4.1+15.3.1

7 REG EXPENSE 7230 7176 7176 7176  L4.24L5.3.2+L5.4
8  NON-REGULATED 349 346 346 346  L4.3+LS.3.3sLS.
9  TOTAL 8040 7980 7980 7980  LE+L7+L8
FUNDING:

10 FUNDING - TAX ADV 5180 5220 5300 5190  Inpuc

10.1 % REG CAPITAL 7.00% 363 365 371 363  Inpuc; L10+L10.1
10.2 % REG EXPENSE 88.72% 4596 4631 4702 4605  Input; L10%L10.2
10.3 % NON-REGULATED 4.28% 222 223 227 222 Input; L10*L10.
11 FUNDING - NON-TAX ADV 0 0 0 0 Inpuc

11.1 % REGULATED 95.40% 0 0 0 0  Input; L11+L11.1
11.2 % NON-REGULATED 4.60% 0 0 0 0  Inpuc; Lll+L1l.

COMPANY CLAIMS PAYMENTS:

12 CLAIMS PAYMENTS 0 Input

12.1 % REGULATED 95.40% Input; L12*L12.
12.2 % NON-REGULATED 4.60% 0 0 0 0 Input; L12+*L12.

o

[l e
(o
o o

w

-



NEVADA BELL
OPEB PRICE-QUT

05/22/92
ALLOC %

CASH BASIS:
1 PAYGO COSTS
1.1 % REG EXPENSE 95.40%
1.2 % NON-REGULATED 4.60%
2 FUNDING - TAX ADV
2.1 9% REG CAPITAL 4.00%
2.2 % REG EXPENSE 91.60%
2.3 % NON-REGULATED 4.40%
3 FUNDING - NON-TAX ADV
3.1 % REG CAPITAL 4.00%
3.2 % REG EXPENSE 91.60%
3.3 % NON-REGULATED 4.40%

BUSINESS AS USUAL COSTS:
4 REG CAPITAL

5 REG EXPENSE

6 NON-REGULATED

7 TOTAL

CAPITAL STRUCTURE:

INTRASTATE:

8 PERCENT DEBT

9 PERCENT EQUITY
10 COST OF DEBT
11 COST OF EQUITY

12 WGHTD AVE COST OF CAPITAL

INTERSTATE:

13 PERCENT DEBT
14 PERCENT EQUITY
15 COST OF DEBT
16 COST OF EQUITY

17 WGHTD AVE COST OF CAPITAL

DISTRIBUTION OQF COSTS
(Dollars In thousands)

1993

1015
968
47

2639
106
2417
116

[o N elNeNel

40.00%
60.00%

9.00%
13.00%

11.40%
40.00%
60.00%

9.50%
12.42%

11.25%

1994

1011
964
47

2628
105
2408
116

OO OO

40.00%
60.00%

9.00%
13.00%

11.40%
40.00%
60.00%

9.50%
12.42%

11.25%

1995

1011
964
47

2628
105
2408
116

O O OO0

40.00%
60.00%

9.00%
13.00%

11.40%
40.00%
60.00%

9.50%
12.42%

11.25%

1996

1013
966
47

2634
105
2412
116

O O OO

40.00%
60.00%

9.00%
13.00%

11.40%
40.00%
60.00%

9.50%
12.42%

11.25%

Input
Input;
Input;

Input

Input;
Input;
Input;

Input

Input;
Input;
Input;

L1~*L1.
L1~L1.

L2*L2.
L2*L2.
L2*L2.

L3*L3.
L3*L3.
L3*L3.

L2.1+L3.1

L1.1+L2.2+L3.
L1.2+L2.3+L3.

L4+LS+L6

Input
1-L8

Input
Input

WORKPAPER 1.2
BUSINESS AS

USUAL

(Wi N1

N

L8*L10+L9*L11

Input
1-L13
Input
Input

L13*L15+L14*L16



NEVADA BELL
OPEB PRICE-QUT
05/22/92

INTRASTATE:

1 TOTAL CO. ADDITIONS
2 INTRASTATE FACTCR

3 INTRASTATE ADDITIONS
4 LESS: RETIREMENTS

5 NET ADDITIONS

6 ACCUM. TELEPHONE PLANT
7 1/2 YEAR CONVENTION

8 DEPRECIATION RATE

S DEPRECIATION EXPENSE
10 LESS: RETIREMENTS

11 NET CHANGE TO RESERVE

12 ACCUMULATED RESERVE

INTERSTATE:

13 TOTAL CO. ADDITIONS
14 INTERSTATE FACTOR

15 INTERSTATE ADDITIONS
16 LESS: RETIREMENTS

17 NET ADDITIONS

18 ACCUM. TELEPHONE PLANT
19 1/2 YEAR CONVENTION

20 DEPRECIATION RATE

21 DEPRECIATION EXPENSE
22 LESS: RETIREMENTS

23 NET CHANGE TO RESERVE

24 ACCUMULATED RESERVE

CAPITALIZATION AND DEPRECIATION

(Dollars In thousands)

1993

462
0.70013

—— -

462
0.29987

1994

457
0.70013

43

457
0.29987

1995

457
0.70013

457
0.29987

- -

1996

457
0.70013

172

457
0.29987

WORKPAPER 2.1
SFAS 106

wl.1l,L6
Input

L1*L2
Input

L3-L4
L6(-1)+L5S
(L6(-1)+L6)/2
Input

L7*L8
L4

L9-L10

L12(-1)+L11

wl.1,L6
1-L2

L13*L14
Input

L15-L16

L18(-1)+L17

(L18(-1)+L18)/2

Input

L19-L20
L16

L21-L22

L24(-1)+L23



NEVADA BELL
OPEB PRICE-OUT
05/22/92

INTRASTATE:

1 TOTAL CO. ADDITIONS
2 INTRASTATE FACTOR

3 INTRASTATE ADDITIONS
4 LESS: RETIREMENTS

5 NET ADDITIONS

6 ACCUM. TELEPHONE PLANT
7 1/2 YEAR CONVENTION

8 DEPRECIATION RATE

9 DEPRECIATION EXPENSE
10 LESS: RETIREMENTS

11 NET CHANGE TO RESERVE

12 ACCUMULATED RESERVE

INTERSTATE:

13 TOTAL CO. ADDITIONS
14 INTERSTATE FACTOR

15 INTERSTATE ADDITIONS
16 LESS: RETIREMENTS

17 NET ADDITIONS

18 ACCUM. TELEPHONE PLANT
19 1/2 YEAR CONVENTION

20 DEPRECIATION RATE

21 DEPRECIATION EXPENSE
22 LESS: RETIREMENTS

23 NET CHANGE TO RESERVE

24 ACCUMULATED RESERVE

CAPITALIZATION AND DEPRECIATION

(Dollars In thousands)

13993

106
0.70013

106
0.29987

32

186
6.63%

1994

105
0.70013

101

105
0.29987

- - -

62

47

6.63%

1995

105
0.70013

105
0.29987

- -

1996

105
0.70013

105
0.29987

100

WORKPAPER 2.2
BUSINESS AS

wil.2,L4
w2.1,L2

L1i+L2
Input

L3-L4
L6(-1)+L5
(L6(-1)+L6}/2
W2.1,L8

L7+L8
L4

L9-L10

L12(-1)+L11

w1.2,L4
W2.1,L14

L13+*L14
Input

L15-L16
L18(~-1)+L17
(L18(-1)+L18)/2
w2.1,L20

L19+*L20
Llé6

L21-L22

L24(-1)+L23

USUAL



NEVADA BELL
OPEB PRICE-OUT
05/22/92

1 ACCRUAL EXPENSE

2 CLAIMS PAYMENTS

3 FUNDING - TAX ADV

4 FUNDING - NON-TAX ADV
INTRASTATE:

5 INTRASTATE FACTOR

FASB EXPENSE
DEPRECIATION EXPENSE

~31 O\

8 EXPENSE IMPACT

9 INTRASTATE ADDITIONS
10 ACCRUED LIABILITY

11 CLAIMS PAYMENTS

12 FUNDING - TAX ADV

13 FUNDING - NON-TAX ADV

14 ACCUMULATED LIABILITY

INTERSTATE:
15 INTERSTATE FACTOR

16 FASB EXPENSE
17 DEPRECIATION EXPENSE

18 EXPENSE IMPACT

13 INTERSTATE ADDITIONS

20 ACCRUED LIABILITY

21 CLAIMS PAYMENTS

22 FUNDING - TAX ADV

23 FUNDING - NON-TAX ADV

24 ACCUMULATED LIABILITY

EXPENSES & CALCULATION OF LIABILITY
(Dollars In thousands)

19393

7230

4958

0.70013

0.29987

1994

7176

4997

0.70013

0.29987

1385

7176

5073

0.70013

0.29987

- - -

1996

7176

4968

0.70013

0.29987

WORKPAPER 3.1
SFAS 106

wil.1,L7
wi.l,L1iz2.1

W1.1,L10.1+W1.1,L10.2

wWl.1,L11.1

Input

L1*LS
w2.1,L8

L6+L7

w2.1,L3

L6+L9
L2*L5
L3*L5
Lé4*LS

L14(-1)+L10-L11-L12-L

1-LS

L1*L15
w2.1,L21

L16+L17

w2.1,L15

L16+L19
L2*L15
L3*L15
L4*L15

L24(~1)+L20-L21-L22-L



NEVADA BELL EXPENSES & TAX ADVANTAGED FUNDING . WORKPAPER 3.2
OPEB PRICE-OUT (Dollars In thousands) BUSINESS AS USUAL
05/22/92

1993 1994 1995 1996

TOTAL COMPANY:

1.1 PAYGO REGULATED EXPENSE 968 964 964 966 w1l.2,L1.1

1.2 REG EXP FUNDING - TAX ADV 2417 2408 2408 2412 W1.2,02.2

1.3 REG EXP FUND -~ NON-TAX ADV 0 0 0 0 W1.2,L3.2

2 FUNDING - TAX ADV 2523 2513 2513 2518 Wl.2,L2.1+L2.2
INTRASTATE:

3 INTRASTATE FACTOR 0.70013 0.70013 0.70013 0.70013 w3.1,L5

4.1 PAYGO REGULATED EXPENSE 678 675 675 677 L1.1+L3

4.2 REG EXP FUNDING - TAX ADV 1692 1686 1686 1689 L1.2*L3

4.3 REG EXP FUND - NON-TAX ADV .0 0 0 0 L1.3*L3

S DEPRECIATION EXPENSE 2 7 10 11 w2.2,L9

6 EXPENSE IMPACT 2373 2368 2371 2377 L4.1+L4.2+L4.3+L5
7 FUNDING - TAX ADV : 1766 1759 1759 1763 L2*L3
INTERSTATE:

8 INTERSTATE FACTOR 0.29987 0.29987 0.29%87 0.29987 w3.1,L15S

9.1 PAYGO REGULATED EXPENSE 290 289 289 290 L1.1*L8

9.2 REG EXP FUNDING - TAX ADV 725 722 722 723 L1.2*L8

9.3 REG EXP FUND - NON-TAX ADV 0 0 0 0 L1.3~L8

10 DEPRECIATION EXPENSE 1 3 S 7 w2.2,L21

11 EXPENSE IMPACT 1016 1014 1016 1020 L9.1+L9.2+L9.3+L10

12 FUNDING - TAX ADV 757 754 754 755 L2+L8



NEVADA BELL
OPEB PRICEQUT

05/22/92
INTRASTATE:
1 EXPENSE IMPACT
2 REG EXP FUNDING-TAX ADV
3 CLAIMS PAYMENTS
4 SUBTOTAL
5 COMPOSITE TAX RATE
6 DEFERRED TAXES
7 ACCUM. DEF TAX ASSET
INTERSTATE:
8 EXPENSE IMPACT
9 REG EXP FUNDING-TAX ADV
10 CLAIMS PAYMENTS
11 SUBTOTAL
12 COMPOSITE TAX RATE
13 DEFERRED TAXES
14

ACCUM. DEF TAX ASSET

DEFERRED TAX ASSET
(Dollars In thousands)

1993

1994

1814
34.00%

1995

1786
34.00%

764

1996

WORKPAPER 4.1
SFAS 106

w3.1,L8
w1l.1,L10.2+*W3.1,L5
w3.1,L11

Ll-L2-L3
Input

L4~*LS

L7(-1)+Lé

w3.1,L18
Wi.1,L10.2*W3.1,L1S
w3.1,L21

L8~L9-L10
LS

L11~*L1l2

L14(-1)+L13



NEVADA BELL
OPEB PRICEOUT

05/22/92
INTRASTATE:
1 EXPENSE IMPACT
2 EXP RELATED FUNDING-TAX ADV
3 PAYGO
4 SUBTOTAL
5 COMPOSITE TAX RATE
6 DEFERRED TAXES
7 ACCUM. DEF TAX ASSET
INTERSTATE:
8 EXPENSE IMPACT
9 EXP RELATED FUNDING-TAX ADV
10 PAYGO
11 SUBTOTAL
12 COMPOSITE TAX RATE
13 DEFERRED TAXES
14 ACCUM. DEF TAX ASSET

DEFERRED TAX ASSET
(Dollars In thousands)

1993

1994

1995

WORKPAPER 4.2
BUSINESS AS USUAL

1396

2377 w3.2,L6
1689 W3.2,L4.2
677 w3.2,L4.1
11 L1-L2-L3

34.00% wW4.1,L5

4 L4*L5S

10 L7(-1)+L6

1020 w3.2,L11
723 w3.2,L9.2
290 w3.2,L9.1

7 L8-L9-L10
34.00% wa.l,L12

2 Lll*L12

5 L14(-1)+L13



NEVADA BELL
OPEB PRICEOUT

05/22/92
INTRASTATE:
1 ACCUM. TELEPHONE PLANT
2 ACCUMULATED RESERVE
3 ACCRUED LIABILITY
4 DEFERRED TAX ASSET
5 RATE BASE IMPACT
5.1 AVERAGE RATE BASE
6 B4 TAX RATE OF RETURN
7 R/B REVENUE REQT
8 SECONDARY IMPACTS
8.1 CUM SECONDARY IMPACTS
9 EXPENSE REV REQT
10 TOTAL INTRA REV REQT
INTERSTATE:

11 ACCUM. TELEPHONE PLANT
12 ACCUMULATED RESERVE

13 ACCRUED LIABILITY

14 DEFERRED TAX ASSET

15 RATE BASE IMPACT
15.1 AVERAGE RATE BASE
16 B4 TAX RATE OF RETURN

17 R/B REVENUE REQT
18 SECONDARY IMPACTS
18.1 CUM SECONDARY IMPACTS
19 EXPENSE REV REQT

20 TOTAL INTER REV REQT

TOTAL REVENUE REQUIREMENT:
21  ACCUM. TELEPHONE PLANT
22  ACCUMULATED RESERVE

23 ACCRUED LIABILITY

24 DEFERRED TAX ASSET

25 RATE BASE IMPACT
25.1 AVERAGE RATE BASE
26 B4 TAX RATE OF RETURN

27 R/B REVENUE REQT
28 SECONDARY IMPACTS
28.1 CUM SECONDARY IMPACTS
29 EXPENSE REV REQT

30 TOTAL REV REQT

REVENUE REQUIREMENT SUMMARY
(Dollars In thousands)

-2371

[]
]
H
#
]
]

-1015
17.05%

-1422

17.05%

WORKPAPER 5.1
SFAS 106

W2.1,L6
w2.1,L12
W3.1,L14
w4.1l,L7

L1+L2+L3+L4
(L5(-1)+L5)/2
W1.2,L12/(1-Ww4.1,L5)

L5.1~L6

See WS Description
L8(-1)+L8

w3.1,L8

L7+L8+L8.1+L3

w2.1,L18
wW2.1,L24
W3.1,L24
wa.l,L14

L11+L12+L13+L14
(L15(-1)+L15)/2
wi.2,L17/wé4.1,L12

L15.1+*L16

See WS Description
L18(-1)+L18
w3.1l,L1l8

L17+L18+L18.1+L13

L1+L11
L2+L12
L3+L13
L4+L14

L21+L22+L23+L24
(L25(-1)+L25) /2
L27/L25.1

L7+L17
L8+Ll8
L28(-1)+L28
L9+L19

L27+L28+128.1+L29



WORKPAPER 5.2
BUSINESS AS USUAL

NEVADA BELL
OPEB PRICEOUT

REVENUE REQUIREMENT SUMMARY
{(Dollars In thousands)

05/22/92
1993 1994 1995 1996

INTRASTATE:
1 ACCUM. TELEPHONE PLANT 74 128 l61l 175 wW2.2,L6
2 ACCUMULATED RESERVE -2 11 41 90 w2.2,L12
3 ACCRUED LIABILITY 0 0 0 0 Zero filled
4 DEFERRED TAX ASSET 1 3 6 10 wé.2,17
5 RATE BASE IMPACT 72 141 209 275 L1+L2+L3+L4
5. AVERAGE RATE BASE 36 107 175 242 (L5(-1)+L5)/2
6 B4 TAX RATE OF RETURN 17.27% 17.27% 17.27% 17.27% WS.1,L6
7 R/B REVENUE REQT 6 18 30 42 L5.1*L6
8 SECONDARY IMPACTS 0 0 0 0 Zero filled
9 EXPENSE REV REQT 2373 2368 2371 2377 W3.2,L6
10 TOTAL INTRA REV REQT 2379 2386 2401 2418 L7+L8+L3
INTERSTATE:
11 ACCUM. TELEPHONE PLANT 32 62 89 110 w2.2,L18
12 ACCUMULATED RESERVE -1 -3 -3 0 w2.2,L24
13 ACCRUED LIABILITY 0 0 0 0 Zero filled
14 DEFERRED TAX ASSET 0 1 3 5 w4.2,L14
15 RATE BASE IMPACT 31 60 89 116 L11+L12+L13+L14
15.1 AVERAGE RATE BASE 15 46 75 102 (L15(-1)+L15)/2
16 B4 TAX RATE OF RETURN 17.05% 17.05% 17.05% 17.05% W5.1,L15S
17 R/B REVENUE REQT 3 8 13 17 L15.1+*L16
18 SECONDARY IMPACTS 0 0 0 0 Zero filled
19 EXPENSE REV REQT 1016 1014 1016 1020 W3.2,L11
20 TOTAL INTER REV REQT 1019 1022 1029 1037 L17+L18+L19
TOTAL REVENUE REQUIREMENT:
21 ACCUM. TELEPHONE PLANT 106 190 250 285 L1+L11
22 ACCUMULATED RESERVE -4 8 38 90 L2+L12
23 ACCRUED LIABILITY- 0 0 0 0 L3+L13
24 DEFERRED TAX ASSET 1 5 10 16 L4~+L14
25 RATE BASE IMPACT 103 202 2897 391 L21+L22+L23+L24
25.1 AVERAGE RATE BASE 52 153 250 344 (L25(-1)+L25)/2
26 B4 TAX RATE OF RETURN 17.20% 17.20% 17.20% 17.21% L27/L25.1
27 R/B REVENUE REQT. 9 26 43 59 L7+L17
28 SECONDARY IMPACTS 0 0 0 0 Le+L18
29 EXPENSE REV REQT 3389 3382 3387 3397 L9+L19
30 TOTAL REV REQT 3398 3408 3430 3456 L27+L28+L29



NEVADA BELL
OPEB PRICE-OUT
05/22/92

INTRASTATE:

1 ACCUM. TELEPHONE PLANT
2 ACCUMULATED RESERVE

3 ACCRUED LIABILITY

4 DEFERRED TAX ASSET

5 RATE BASE IMPACT

5.1 AVERAGE RATE BASE

6 B4 TAX RATE OF RETURN
7 R/B REVENUE REQT

8 SECONDARY IMPACTS

] EXPENSE REV REQT

10 TOTAL INTRA REV REQT

INTERSTATE:

11 ACCUM. TELEPHONE PLANT
12 ACCUMULATED RESERVE

13 ACCRUED LIABILITY

14 DEFERRED TAX ASSET

15 RATE BASE IMPACT
15.1 AVERAGE RATE BASE
16 B4 TAX RATE OF RETURN

17 R/B REVENUE REQT
18 SECONDARY IMPACTS
19 EXPENSE REV REQT

20 TOTAL INTER REV REQT

TOTAL REVENUE REQUIREMENT:
21 ACCUM. TELEPHONE PLANT
22 ACCUMULATED RESERVE

23 ACCRUED LIABILITY

24 DEFERRED TAX ASSET

25 RATE BASE IMPACT
25.1 AVERAGE RATE BASE
26 B4 TAX RATE OF RETURN

27 R/B REVENUE REQT
28 SECONDARY IMPACTS
29 EXPENSE REV REQT

30 TOTAL REV REQT

" REVENUE REQUIREMENT SUMMARY

(Dollars In thousands)

- -

- - -

-3564

WORKPAPER 5.3

INCREMENTAL IMPACT

ws.
WS.
wS.
W5.

wS.
wS5.

1,L1-w5.2,L1

1,L2~WS.

2,L2

1,L3-w5.2,L3

1,L4-WS.

2,L4

1,L5~-W5.2,L5

1,L5.1-W5,2,L5.1

L7/L5.1

W5.
wS.
WS.

w5.

w5.
Ww5.
wS.
W5.

WS.
W5.

1,L7-W§.2,L7

1,L8.1

1,L9-wS5.2,L9

1,L10-WS.

1,L11-W5.
1,L12-WS.
1,L13-WS.
1,L14-W5.

1,L15-W5,

1,L15.1-w5.2,L15.1

L17/L15.1

w5.
w5,
W5.

w5.

w5,
w5s.
wS.
wS.

WS,
W5.

1,L17~-W5,
1,L18.1
1,L19-WS.

11L20-W5.

1,L21-WS.
1,L22-W5.
1,L23-WS.
1,L24-WS.

1,L25-WS.

1,L25.1-WS.2,L25.1

L27/L25.1

2,L10

2,L11
2,L12
2,L13
2,L14

2,L15

2,L17

2,L19

2,L20

2,L21
2,L22
2,L23
2,L24

2,L25

wS.1,L27-wS.2,L27

wS.

1,L28.1

w5.1,L29-WS.2,L29

w5.1,L30-W5.2,L30



1)

2)
K}

4)

5)
6)

7)

NEVADA BELL

POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

Total SFAS 106 Accrual

Pay-aAs-You-Go Amounts
Existing Trust Contribution

Total Current Accounting

Incremental'Expense
Increm. Rate Base Impact

Incremental Revenue Regq.

INTERSTATE REVENUE REQUIREMENT STUDY

(In thousands)

1993

2172

290
726

101e6

1156
-38

1118

1994

2166

289
725

1014

1151
-96

1056

1995

2174

"289
727

1016

1158
-153

1008

1996

2182

290
730

1020

1163
-213

949

w3.1, L16

w3.2,L9.1
w3.2,L9.2,L9.3,L10

L2+L3

L1l-L4
w5.3,L17,L18

L5+L6



Appendix 3
SFAS-106 Cost Allocations to Price Caps Basket
Part A

Pacific Bell



